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UKRAINE’S GLOBAL STATUS AS AN INDICATOR  
OF ITS CURRENT PROBLEMS AND OPPORTUNITIES 

Abstract. It was ascertained that the global status of a country is determined by a set of its 
characteristics as an entity of international relations identifying the place it occupies among other 
countries over a certain historical period of time. The global status is defined as the relative position 
of countries in the system of international relations. The main factors that determine the global status 
of countries are economic development; achievements in science, technology and innovation; 
development of social spheres (health care, education, social protection); the outcome of distributing 
and exercising power within the state (domestic policy) as well as between states (foreign policy); the 
effectiveness of institutions; and governance efficiency in the field of environmental management. It 
is proved that the global status of countries depends primarily on how effectively each of its spheres 
functions in terms of the interests of society’s development. At the same time, it depends on the 
synergistic effect — the coordinated action of all components of the socio-natural system (aggregate 
endogenous factor) and the degree of the country inclusion in the system of modern international 
relations, which is largely due to globalisation (exogenous factor). It is stated that the country’s 
acquisition of a different global status compared to the previous one reflects the status dynamics. That 
means a change in the roles played by countries in the system of international relations, i.e. the 
process of transforming their behavior on the world stage. These starting points of the study of the 
place and role of individual countries in the modern globalized world became the basis for the 
analysis of Ukraine’s position (by areas of activity and in general). The global status of Ukraine is 
defined and interpreted through correlation with the criteria derived from the theory of world-system 
analysis. Based on these methodological principles, modern problems have been identified and the 
possibility of further development of Ukraine has been assessed. 
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Introduction. The most pressing issue facing Ukrainian society today is whether the state 

will be able to contain the progressive economic downturn and regain (in the long run) the position 
of an industrialized country capable not only of accepting innovations but also of producing them as 
it approaches the world economic and technological leader countries. Things which are currently 
the subject of controversy among scholars and practitioners were beyond doubt in the 1990s. 

After leaving the USSR, Ukraine had sufficient preconditions to firmly establish itself among 
the countries of the semi-periphery, which later gave a fairly high chance of the possibility of its 
confident movement to the core countries. Assessing the starting conditions of Ukraine, Heiets V. [1] 
noted that they were not the worst of all the economies of the post-socialist republics of the former 
USSR. However, the state has not even been able to maintain the level of 1990, while most post-
socialist countries have moved far ahead. According to the analysts [2] with reference to the IMF 
calculations, in 2018 GDP at purchasing power parity in Ukraine was 85.1 % compared to 1991.  

Practice has shown the ineffectiveness of the reforms carried out in the country and revealed 
the dysfunction of state regulation, which, in fact, all this time was subordinated to the interests of 
the oligarchic governing elite of Ukrainian society. Ukraine’s chances of embarking on a path 
leading to the core countries have also been significantly reduced by the global crisis of 2008—
2009 and the military-political situation in the country (from 2014 till now). 

All this has led Ukraine to currently balance between the state of the periphery and the semi-
periphery. In this regard, it must be recognized that the state has more problems with economic 
development than the potential and opportunities to change its status. 

Analysis of recent research and statement of the problem. The formation of the country’s 
global status is influenced by many factors, the main of which being economic development, 
advances in science, technology and innovation, development of social spheres (health care, 
education, social protection), the outcome of distributing and exercising power within the state 
(domestic policy) as well as between states (foreign policy), the effectiveness of institutions, the 
efficiency of governance in the field of environmental management. Thus, the global status is 
determined by the aggregate set of parameters of the country’s development, identifying its place 
among other countries over a certain historical time interval [3; 4].  

The basics of identifying the place that countries gain in the system of intertwined interstate 
relations depend on understanding of the world-economy and its belonging to the world-system 
according to I. Wallerstein [5]. The factors that have determined the current state of the country 
have been studied in various aspects by many scientists, economists, and politicians. Among them 
are K. Y. Lee [6], R. Sharma [7], D. Acemoglu, J. Robinson [8], J. Ikenberry [9], T. Blommaert,  
S. Van den Broek [10], A. Benoist [11], H. Kissinger [12], K. Skinner [13], K. Shvab [14] et al. 
Ukraine’s position in the modern world has been analyzed in the works of V. Heiets [1],  
V. Tarasevych [15], B. Danylyshyn [16], L. Shynkaruk [17] et al. 

The purpose of this publication is to determine the global status of Ukraine, which serves as 
an indicator of its current problems and opportunities. The task is to clarify the conditions, ability 
and feasibility of Ukraine’s desire to take a stable position among the semi-periphery countries with 
the prospect of bringing its state closer to the core countries. 

Results of the study. In case of generalized identification of Ukraine’s status in the system 
of modern international relations — in accordance with the gradation of countries by groups of core 
/ semi-periphery / periphery — the opinions of scientists differ. V. Tkachenko [18], for example, 
believes that Ukraine has completely lost its former position in the world economy. He defines its 
current state by the term not even «periphery», but «double periphery» and evaluates it through the 
expression «tragedy of the situation». Unlike this view, V. Tarasevych [16] perceives the situation 
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somewhat more optimistically. The scientist believes that the country still retains the semi-
peripheral status gained in Soviet times. However, he also ascertains a sharp drop in GDP per capita 
to the level of the poorest countries, accelerating deindustrialization and structural degradation of 
the economy, as well as deterioration of most social indicators and notes that it indicates an 
increasing trend towards peripheralization or belonging to the «third world» economies. 

It is difficult to disagree with the existence of risks for further socio-economic development 
of Ukraine. In fact, the development of Ukraine is strongly influenced by negative factors of both 
external and internal origin. At the same time, the effectiveness of changes in different areas of 
activity of Ukrainian society is different, which is confirmed by the analysis of the international 
organizations ratings (Table 1). 

Table 1 
Ukraine’s reflection in international rankings, 2009—2018 

Year as of reporting 
on the relevant date KOF LPI GCI GII HDI FSI EPI 

2009 47 n/a 82 79 85 110 × 
2010 46 69 89 61 69 109 87 
2011 53 74 82 60 76 110 × 
2012 44 71 73 63 n/a 113 102 
2013 47 64 84 71 78 117 × 
2014 44 63 76 63 83 113 95 
2015 42 70 79 64 81 84 × 
2016 41 107 85 56 84  85 44 
2017 45 122 81 50 90 90 × 
2018 42 111 83 43 88 87 109 

For reference: the number of countries in 
the ranking on the last date of the survey 203 149 140 126 189 178 180 

Note: KOF — Index of Globalisation KOF; LPI — Legatum Prosperity Index; GCI — Global Competitiveness Index; GII 
— Global Innovation Index; HDI — Human Development Index; FSI — Fragile States Index; EPI — Environmental Performance 
Index; FSI — rating is determined inversely (indicator 178 in 2018 is the best; 1 is the worst). 

Source: Compiled on the basis of international ratings of the following organizations: KOF Swiss Economic Institute; The 
Legatum Institute; World Economic Forum; Cornell University, INSEAD, WIPO; United Nations; The Fund for Peace; Yale Center 
for Environmental Law and Policy. 

 
If we take the middle of each rating as a benchmark, Ukraine’s place will be determined as 

follows: according to the KOF Index of Globalisation, the Global Innovation Index and the Human 
Development Index, the country is in the top half of the list — in the group of countries with higher 
than average indicators; by the Fragile States Index, the Global Competitiveness Index, the 
Environmental Performance Index and the Legatum Prosperity Index — in the group of countries 
with below-average indicators. 

The use of standardized data (Ukraine’s place in each of the ratings to the total number of 
countries in it) allows specifying the current state of Ukraine in the main areas. It is identified as 
follows: the level of globalisation of the country (the degree of its inclusion into this process) is 
assessed by a coefficient of 0.21, processes in technological sphere — by a coefficient of 0.34, in 
social as well as spiritual and cultural spheres — 0.47, in the spheres of policy and functioning of 
state institutions — 0.49, in the economic sphere — 0.59, in the sphere of environmental 
management — 0.72, the wealth and public welfare available in the country according to the 
integrated approach to measurement is estimated by the coefficient of 0.74. 

Thus, the state inherent in the development of various spheres of Ukrainian society is assessed 
in a fairly wide range. The presence of this discrepancy does not allow accurately determining the 
country’s place in the system of modern international relations. In view of this, it is extremely 
difficult to find an answer to the question of Ukraine’s status and describe it in the categories of 
world-system analysis without involving an indicator by which all parts of the socio-natural 
complex are assessed in unity and interconnectedness. 

The methodology of studying the global positioning of countries, which makes it possible to 
determine the place of Ukraine among other countries, involves the construction of multiple clusters 
of two constants (LPI and KOF) and five variables (GCI, GII, HDI, FSI, EPI). The primary data of the 
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ten-year time interval in 7 positions for each of the countries, the information about which is 
contained in all ratings at the same time, were subjected to mathematical processing. Logically 
organized analysis tools (respectively selected set of international indices) allowed to determine the 
effectiveness of the spheres of society of different countries according to the specified parameters of 
their identification — economic sphere (KOF — LPI — GCI), technological sphere (KOF — LPI — 
GII), social as well as spiritual and cultural spheres (KOF — LPI — HDI), political sphere and 
functioning of state institutions (KOF — LPI — FSI), environmental management (KOF — LPI — 
EPI). The Index of the Global Status of Countries (IGSC) is deduced on the basis of the received data. 

Application of a comprehensive approach to determining the place of Ukraine in the modern 
world confirms that the country’s positions by the development of the main areas of activity are, in 
fact, assessed ambiguously. Standardized indicators demonstrate that its place varies from the lower 
limit of the third cluster (in assessing the competitiveness of the national economy) to the middle of 
the second cluster (in assessing the use of natural resources) (Table 2). 

Table 2 
Ukraine in comparison with the countries — typical representatives  

in clusters according to spheres of social activity (standardized indicators) 

Country — 
typical 

representative  
of clusters 

Economic  
sphere 

Technological 
sphere 

Social  
and spiritual-

cultural sphere 

Sphere  
of policy  

and functioning 
of state 

institutions 

Sphere  
of environmental 

management 

Model parameters 
KOF — LPI — GCI KOF — LPI — GI KOF — LPI — HDI KOF — LPI — FSI KOF — LPI — I

 1 0.13 0.23 0.10 0.92 0.11 
 2 0.34 0.48  0.31 0.68 0.33 
 3 0.53  0.56 0.53  0.39 0.55 
 4 0.82 0.83 0.81 0.24 0.89 

Ukraine 0.61 0.40 0.43 0.47 0.24 
Source: Calculated by the authors. 

 
A comprehensive assessment of Ukraine’s place in the IGSC eliminates the discrepancy of 

positions by spheres. This indicator for the country is 0.5, which refers the country to the third cluster, 
while absolutely accurately identifying it as a typical representative of this group of countries (middle, 
centroid). Hence, according to the subject area of identification, Ukraine clearly does not belong to 
the core countries (the status of which is defined as high) nor does it belong to the countries aspiring 
to the core (the status of which is defined as above average). So, the state does not fall into the higher 
group — neither into the cluster of leading countries nor into the cluster of candidate countries (Table 
3). Ukraine belongs to the countries of the third group, which have a greater attraction to the lower 
(fourth) cluster than to the higher (first and second) ones. This fact should be seen as a challenge to 
the country, as the volatility of the acquired status threatens losing it. 

Table 3 
Cluster parameters and Ukraine’s place in the modern world 
Cluster / country Parameter boundaries 

of clusters 
the Index of the Global Status 

of Countries, IGSC 
Cluster 1 and the country, its typical representative 0.00—0.20 0.159 
Cluster 2 and the country, its typical representative 0.21—0.38 0.178 
Cluster 3 and the country, its typical representative 0.39—0.72 0.500 
Cluster 4 and the country, its typical representative 0.72—1.00 0.790 

Ukraine × 0.500 
Source: Calculated by the authors. 
 
In Ukraine qualitative changes for the better involve the emergence of a harmonized socio-

natural complex, which is formed by an internally coherent social system (economic, political, 
social, and spiritual spheres) and the system (sphere) of human interaction with nature. 
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Development by spheres in their synergetic interaction shapes the quality of the system as a whole. 
However, the socio-natural complex of Ukraine is still too far from a harmonious state. 

According to The Global Competitiveness Report (2018), the development of the national 
economy is constrained by underdeveloped institutions (110th place), instability of the financial 
system (117th place) and macroeconomic indicators (131st place). Assessing the state of Ukraine in 
the economy and in the field of state regulation, it should be mentioned that Ukraine does not 
ensure the efficiency of environmental management. The loss of forest cover is impressive (the 
value of the position in the Environmental Performance Index is 14.0 out of 100). Values for such 
positions as climate change and power engineering, air pollution, biodiversity and habitat also do 
not reach the middle of the rating. Under these circumstances, the state is expected to lose human 
capital due to the reduction of its health component. According to the Legatum Prosperity Index 
(2018), Ukraine ranks the 137th in this position. The Legatum Institute Analytical Center confirms a 
high level of environmental pollution in the country (105th place), the activity of risk factors (128th) 
and lack of social capital (119th), and shows that the welfare of the population of Ukraine is not 
facilitated by poor management (129th place) and inefficiency of the business environment (106th) 
[19—21]. 

Thus, the partial indicators on the basis of which the global status of Ukraine is calculated 
clearly show that the current problems of the state are primarily accumulated in the areas of 
economy, policy and functioning of state institutions, as well as environmental management. 
Determining opportunities for improving the global status of Ukraine are concentrated mainly in the 
social, spiritual and cultural spheres, as well as in the field of technology. 

Indeed, Ukraine’s position in the globalized world demonstrates the complexity of the 
current period of functioning of the national system. However, we cannot rule out the fact that 
Ukraine has the potential for development, which under favorable conditions can not only bring the 
country out of the crisis in the medium term, but also provide preconditions for its social, economic 
and spiritual prosperity. It is primarily about the importance of human potential created in the 
country for further development of the state. It is human potential that can ensure innovative 
progress in all spheres of society, provided that corruption is overcome in Ukraine, humanistic state 
regulation is established and effective institutions are created. Only in this way can positive changes 
in the international status of the state take place and the country’s movement to the core area in a 
planetary society begins. 

The implementation of the measures to address the challenges facing the government and 
Ukrainian society ought to be regarded as being urgent. Objectively assessing the current state of 
Ukrainian society, it should be noted that today none of the spheres of its activities is free of the 
development problems (including the sphere of human development and development of 
innovations). In view of this, inaction or postponement of institutional reforms in Ukraine can 
deprive the state of any opportunities for further progress. 

Today, the education level of Ukrainians is extremely high. According to the literacy rate 
(99.5 %), the country ranks fifth in the world (Human Development Index, 2018) [22]. However, 
the knowledge of Ukrainians remains significantly as their potential. Poverty encourages people to 
emigrate and do unskilled but well-paid work. Today, the country ranks 112th in the world by this 
indicator; according to the IMF, GDP at purchasing power parity per capita in 2018 was USD 9,283 
[23]. Possibilities for transforming human potential into the development capital are also reduced by 
the unsatisfactory state of medical care, poor ecology and, as a result, limited life expectancy, which 
is lower than the world average. Meanwhile, man is the source of knowledge and producer of 
innovation; they, in turn, become a necessary prerequisite for systemic transformations in general 
including each of the spheres of human activity, in particular. 

The World Economic Forum (WEF) studies the innovations in the sphere of institutions, 
education, infrastructure and business. Among the indicators that record factors favorable for the 
stabilization / growth of Ukraine’s global status are knowledge and technology (27th place), human 
capital and research (education, research and academic resources) (43rd place), creativity (45th 
place), development of innovative business (patents, intellectual property, employment of women 
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and minorities, working conditions, etc.) (46th place). At the same time, the WEF captures the same 
problems in the development of Ukrainian society as the other authoritative international 
organizations do. These are the risks, the action of which may destroy the foundations of life in 
Ukrainian society. Therefore, without a proper response from the government and civil society as a 
whole, threats may arise that could become irreversible in the future. Among the indicators that 
record the presence of real systemic risks, it is necessary to mention political environment (122nd 
place in the WEF ranking), political stability and security (123th place), environmental sustainability 
(115th place), institutions (policy, regulatory climate and business conditions) (107th place), 
infrastructure (access to government services, cost of resources, energy saving indicators) and 
innovation market development (loans, investments, competition) (89th place for the last two of 
these positions) (the Global Innovation Index, 2018) [24]. 

In addition to the development potential created within the society and the degree of its 
implementation, it is necessary to take into account the influence of the external environment. 
Ukraine is included in all spheres of globalized society (Table 4). The level of the country’s 
involvement in political processes is especially high. It is facilitated by the state’s membership in 
many international organizations, its participation in international missions, a large number of 
international multilateral treaties that have been ratified, the presence of embassies of Ukraine in 
different countries, and so on. 

Table 4 
Ukraine’s place in the ranking of countries in the Index of Globalisation  

Indicator Rank Index 
KOF Globalisation Index: Economic Dimension 80 63.70 
KOF Globalisation Index: Social Dimension 86 69.75 
Globalisation Index: Political Dimension 30 89.37 
Globalisation Index overall 42 74.25 

Source: KOF Swiss Economic Institute: The Index of Globalisation 2018 [25]. 
 

The Index of Globalisation of Ukraine in the economy and social spheres is above average. 
In this regard, it is necessary to emphasize the presence of both positive and negative aspects of the 
country’s involvement in global processes. Undoubtedly, an increase in any country’s activity in 
world economic processes (the development of international trade, the growth of business activity 
in foreign markets, the intensity of trade and investment flows, etc.) is assessed as a positive 
phenomenon. Participation in integration processes taking place in the social sphere also promotes 
development and increases the status of countries. The spread of international cultural ties, tourism, 
information and communication infrastructure, cross-border remittances, etc. have a positive impact 
on the countries. 

However, when it comes to Ukraine, one cannot ignore the peculiarities of its participation 
in global processes taking place in the economic and social spheres. Highlighting the main thing, 
we note that the peculiarity of the country’s international economic ties is due, firstly, to the 
excessive openness, and, secondly, to the predominance of imports over exports in the structure of 
international trade. Exports to GDP in 2018 amounted to 45.2 %, and imports — 53.8 % [26]. In 
addition, the raw materials orientation of exports has been established in Ukraine. The country 
generates most of its foreign exchange earnings in volatile markets. This makes it dependent, above 
all, on the state of the world markets for grain and metal. Falling prices for these and some other 
raw materials and primary processed goods immediately affect the country’s economy, causing 
balance of payments crises and devaluation of the hryvnia. Thus, with such an export structure and 
significant openness of the economy, one should not expect that the impact of globalisation on the 
country’s development will be exceptionally positive; under these conditions, the risks caused by 
globalisation become much more predictable. Contrasting against this background is the qualitative 
structure of imports of goods to Ukraine having a large share of high-tech products. Most accounted 
for are machinery, equipment and mechanisms, chemical products, land transport, railcars and 
locomotives, aircraft, ships. 
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The specifics of the social sphere development is determined primarily by the low level of 
welfare of the population, so in the openness of the global space, a large number of active people 
aged 15 to 70 have left and continue to go abroad. Ukraine has become a donor of migrant workers. 
At the same time, the situation is becoming increasingly critical for the country itself. According to 
the UN, by 2050 the population of Ukraine may decrease by 18 % — up to 36 million people [27]. 
Along with the outflow of labor (especially with the simultaneous active emigration of talented 
youth), the country’s opportunities to strengthen its innovative positions are getting reduced. Losing 
human resources (primarily intellectual and creative ones), Ukraine loses development potential. 

Conclusion. Thus, in the absence of effective measures by the state, the risk of deterioration 
of the global status for Ukraine is quite high. Ukraine’s acquisition of a global status higher than the 
current one depends primarily on how effective the country’s economic and social reforms will be. 
With the positive effect of them, the social sphere is still able to respond quickly enough by 
mobilizing human capital, and the national economy is able to create and implement innovation 
potential in traditionally priority sectors of the economy. Innovative progress is quite real in 
mechanical engineering, military-industrial, aerospace complexes. Technological revival of other 
industries is also probable. The possibility of taking advantage of new sectors (especially ICT) 
should be mentioned separately. 

In general, Ukraine’s prospects should be considered in the context of the extent to which 
the results of its national development will correspond to the defining trend the planetary society is 
currently moving in. We are talking about a post-industrial society, the basis of which is the 
economy of the appropriate type. In order for Ukraine to be in the «fairway» of this global trend, it 
is necessary that innovation is perceived in society as the basis of all processes which are taking 
place. In other words, it is necessary for the idea of innovation to be recognized as the basis for 
creating its future life — institutionally stable and efficient, intellectually, culturally, spiritually rich 
and at the same time the one that has a high level of material well-being. Innovations must cover all 
forms of relations: technical and economic, techno-social and techno-natural. The imperative of 
innovations universality should extend to the socio-natural complex as a whole, ensuring its 
perfection and harmonization of its components. 
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