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The deepening of economic ties between enterprises of different countries of the
world and the transnationalization of their activities in the conditions of a globalized
world are impossible without the penetration of TNCs into the global market [1]. Over
the past few decades, TNCs have become independent subjects of international
economic relations, which exert a large-scale influence on the structure of the world
economy, and their qualitative and quantitative growth determines the pace of
development of the processes of economic globalization in the world.

TNCs appeared in the system of international economic relations in the second
half of the 18th century, when the process of internationalization, which is one of the
main manifestations of economic globalization, began to emerge in the world.
Internationalization is characterized as the activity of a business entity due to the
transition from functioning exclusively on the domestic market to activities on foreign
markets, including the adaptation of activities to existing market conditions and the
development of effective measures of presence in these markets [4].

TNCs play an important role at the current stage in the system of international
economic relations, and the degree of their influence on economic processes in the
world economy has increased rapidly over several decades. They directly affect the
economy of the recipient countries, accelerate the internationalization of economic life
and the scientific and technical process. According to statistics, at the current stage,
TNC:s control a third of the production capital of the private sector of the whole world;
control up to 90% of direct investment abroad and produce more than 25% of world
GDP. It should be noted that the aggregate currency reserves of TNCs are several times
greater than the reserves of all central banks of the world [3].

However, along with the positive impact on the global economy and the economy
of a specific country, the activities of TNCs have a number of negative consequences for
the host country, since TNCs are focused primarily on improving their own financial
condition (increase production, capitalization of profits) and further development of the
company [5]. The negative effect is primarily reflected in the increase in the financial
dependence of the recipient country on the activities of TNCs; TNCs are a significant
influence on the political activities of the government, TNCs use natural resources that
are non-renewable; create a monopoly environment in certain spheres of economic
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activity, contributing to the bankruptcy of domestic business entities; can use dangerous
and harmful production for the purpose of obtaining excess profit, etc. [2].

Therefore, the defining feature of the permanent development of the world
economy is the process of transnationalization, which is considered a result of the
development of internationalization and at the same time a factor of deepening economic
globalization. TNCs are the drivers of the development of transnationalization. They are
open, complex socio-economic systems operating in different countries of the world, the
penetration of which markets occurs mostly with the help of FDI.

Based on a clear understanding of the process of internationalization as a system-
forming factor of the world economy, it can be argued that economic globalization
became the main prerequisite for the emergence of TNCs in the world, which over time
became the main catalysts of its development, without which the modern market cannot
function in the context of cross-border trade transactions. In other words, the evolution
of TNCs in the system of global economic relations is closely related to the
development of the multifaceted phenomenon of economic globalization, since the
consequences of the spread of its processes in the world have become decisive for the
emergence and further growth of TNCs, which today are dominant in the
transformation of modern economic systems.

TNCs, as key figures in the acceleration of TNCs, exert a contradictory influence
on the state of the world economy. This influence consists not only in creating new
prospects for improving the structure of global economic relations between different
countries of the world, but at the same time it serves as a factor in the emergence of
numerous threats to the development of countries with a transition economy. The
consequence of the impact of the strengthening of the positions of TNCs in the economic
space is irreversible structural changes that can be observed not only in the system of
international economic relations, but also in other spheres of life. national economies, it
IS necessary to determine the basis for the emergence of TNCs in the world.
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